
balance, open. Existing accounts maintain a 
credit history. The longer your credit history, 
especially with a good payment record, the 
better. Continue to pay down debt, but don’t 
close the accounts after they are paid in full.

6. Don’t quit your job — A stable 
employment history is very 
important. It is best if you have 
been employed at the same job 
for at least 2 years and preferably 

longer. If you haven’t, you may 
still be able to qualify, but stay 

at your job if you can help it until 
the loan process is complete. 

7. Pay your bills on time — 
Avoid making late payments 

as much as possible in order 
to avoid being denied a home loan 

or having to pay a higher interest rate. Late 
payments reduce your credit score, which has a 
direct impact on your mortgage.

Buying your next home is an exciting moment 
in your life. It is also a big decision. If you follow 
these tips, you can be more prepared to apply, 
get pre-approved and close your mortgage. 
Make sure you ask your lender lots of questions. 
Strive to understand the process. If you can do 
all of these things, you’ll be in your new home 
in no time at all.

•••

With interest rates near historic lows 
many people are ready to buy their 
next home. Buying a home is a huge 

decision and there is a lot to learn before you 
start shopping for your dream home. Being 
prepared for what’s to come will help 
make the process easy and painless. 
Here are some things to keep in 
mind before you apply for your 
mortgage:

1. Learn the lingo — There 
are many different types of 
mortgages out there and each 
offers unique benefits. Learn the 
basics about fixed-rate, adjustable-
rate, FHA & VA mortgages. Strive 
to understand how mortgage 
interest rates impact your monthly 
payment. Get to know more about points 
and PMI as well. Your lender possesses a wealth 
of information on these topics and will be happy 
to answer all of your questions.

2. Determine what you can afford — Use a 
mortgage calculator to figure out what you can 
afford including taxes and insurance. Consider 
making a higher down payment, if you can afford 
it, as it will reduce your mortgage payment. 
Seek the advise of your lender in helping you 
to determine just how much house you can 
comfortably afford.

3. Work with your lender — Your lender will 
guide you through the loan process. Never 
hesitate to ask questions. The loan process can 
be complex to most, but always seek answers to 
your questions.

4. Don’t open new accounts — Don’t even APPLY 
for new credit cards, store accounts or any other 
lines of credit. Doing so could alter your credit 
report and have an impact on the type of loan 
you’ll be able to receive.

5. Don’t close existing accounts — Keep all of 
your active accounts, even the ones with a $0 
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Hello Friends,

It’s all about 
the Fed and 

Quantitative 
Easing in this 
issue. Late 
September the 
Federal Reserve 
announced that 

they were looking at another round 
of Quantitative Easing, the media is 
calling it QE2, to help the floundering 
economy if they find it is necessary. 
Since that announcement, there has 
been rampant speculation from all 
corners of Wall Street that QE2 is a 
done deal. 
 Early October found various other 
economic powers such as Japan and 
the European Union also talking about 
their own QE. The goal of QE is to 
provide more currency by investing in 
treasuries, that then weakens the cur-
rency and makes exports less expensive, 
which causes more income from sales 
of exported goods. Sound complicated 
to you as well? 
 On top of that, U.S. Treasury Secre-
tary Timothy F. Geithner said countries 
that rely on exports for growth must 
change their policies or “global growth 
will slow and all of us will be worse 
off.” It doesn’t look like anyone cares 
much about what Tim Geithner has to 
say since the current fix in vogue glob-
ally is to weaken currency to drive sales 
of exports. 
 QE2 will continue to keep a lid on 
interest rates but it may not do much 
else as the underlying weakness in the 
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Your house is a 
potential source 
of money if 
you are willing 

to sacrifice some of 
your equity in return 
for liquidity. Cash-out 
mortgage refinancing is 

one way to access this cash.

What is cash-out mortgage refinancing?
Cash-out refinancing involves refinancing your 
mortgage for more than you currently owe and 

“Are You a Prime Candidate for Cash-Out Refinancing?”
From the Inside

Source: Excerpted from“The Greatest Stories Never Told“ by Rick Beyer

The Greatest Stories Never Told
If you think of the fax machine as a modern convenience, consider 
this: The first one was invented more than 150 years ago!

Senior citizens who are moving face many 
challenges — finding a home that can 
accommodate their needs, and dealing with 

sad feelings of leaving a place where they’ve lived 
for decades. But one of the most trying practical 
and emotional challenges is downsizing their 
possessions to fit in a new, smaller home.

Remember, you’re talking decades of items 
accumulated over a long and full life. It’s not just a 
matter of tossing a few things into a garbage bag or 
hauling a few trunk loads of stuff to Goodwill®.

Some tips on making the process a bit easier:
1. The downsizing process is a good time to 
identify items to be passed along as heirlooms. 
To make it easier, have the senior(s) make a list 
of things they want to give away and then have 
children or other relatives use that list to pick the 
things they would like to keep.

If there are items that no one expresses an interest 
in, help the senior look into ways of selling it, or 
donating it to charity.

2. Certified relocation specialists, computer 
programs or even just simple cutouts can help a 
senior determine exactly how much room they’ll 
have in their new home for their belongings. It’s 
important to have a firm idea of how large the new 
home is and how much stuff it will accommodate. 
You don’t want to find out from the moving 
company that everything won’t fit. Have a very 
realistic assessment of space limitations.

3. During the packing process, the senior can use 
different colored stickers to identify items to be 
moved to the new home, thrown out, or given 
away. If you plan ahead, the senior can do this a 
little bit at a time so it doesn’t get overwhelming. 
Because there are usually many things to go 

through for a senior who’s moving, start this 
process early. 

4. If you’re helping your parent or elderly relative 
move, you might get frustrated by the length 
of time it takes. However, don’t forget that this 
process is emotionally difficult for them, and they 
need your help. Also, it might make it easier for 
both of you if you use the time going through the 
items to reminisce about earlier days — the process 
may help them recall nice memories, and it may 
also fill you in on important family history.

Finally, when packing, remember that some items 
you are moving might be worth far more than you 
estimate, because they’ve become antiques. If some 
items are valuable, consider carrying them with 
you rather than entrusting them to the movers. If 
you want the moving companies to handle them, 
consider buying separate insurance.

•••

Tips For Helping the Seniors in Your Life Downsize Their Home

pocketing the difference. If you have been paying 
down your mortgage for some time, then the 
principal is likely to be substantially lower than 
what it was when you first took out your mortgage. 
That build-up of equity will allow you to take out 
a loan that covers what you currently owe — and 
then some.

For example, say you owe $90,000 on a $180,000 
house and want $30,000 to add a family room. 
You could refinance your mortgage for $120,000, 
and the bank will then hand over a check for the 
difference of $30,000.

You can take the difference and use it for home 
renovations, second-property purchases, tuition, 
debt repayment or anything else that needs a 
significant amount of cash. What’s more, you may 
be able to get a more favorable interest rate for 
your refinanced mortgage.

However, if the interest rate offered for your 
refinanced mortgage is significantly higher than 
your current rate, this may not be a sensible choice. 
A home equity loan or line of credit (HELOC) 
might be a better option in this instance. 

Typically, homeowners are allowed to refinance 
up to 80 percent of their 
property’s value. Certain 
lenders may allow you 
to borrow more than 80 
percent of your home’s 
value, but you may have 
to pay private mortgage 
insurance, or pay a higher interest rate.

Cash-out refinancing versus home equity loans
Homeowners sometimes confuse these two pools 
of home-financed cash. Cash-out refinancing 
and home equity loans are quite different. Cash-
out refinancing is a replacement of your first 
mortgage; HELOCs are separate loans on top 
of your existing mortgage. In other words, with 
refinancing you get a new mortgage, not a second 
loan against the equity in your home.

Refinancing usually makes sense only when 
there has been a drop in interest rates and you 
want to lock in a new mortgage at a lower rate 
for a longer term than your existing mortgage. 
It can also benefit those who want to refinance 
their mortgages for a longer term to lower their 
monthly payments. 

Need more info on cash-out refinancing? Contact our 
office today.

•••

That build-up of 
equity will allow you 

to take out a loan 
that covers what you 
currently owe — and 

then some.Giovanni Caselli was a priest, but his neighbors in Florence thought of him as a bit of a mad scientist. He was eternally 
tinkering with things, and his home was always filled with junk. 

The telegraph was the hot new technology of his day, and Caselli wondered if it was 
possible to send pictures over telegraph wires. He went to work in 1857, and over 
the course of six years perfected what he called the “pantelegraph.”  It was the 
world’s first practical fax machine. Standing six feet tall and made up of swinging 
pendulums, batteries, and wires, it worked by passing an electrical current 
through an image. On the transmitting end, a stylus attached to a pendulum 
would swing back and forth over the original. When it touched the ink it would 
send an electrical signal to a synchronized stylus passing over chemically treated 
paper on the other end. This caused the paper to change color wherever electricity 
touched it. The result was an exact copy.

Emperor Napoleon III of France was so impressed with Caselli’s work that he authorized use of the machine on French 
telegraph lines. By 1868 the pantelegraph was transmitting as many as 110 faxes per hour. But it was viewed as a novelty, 
not a necessity. When Prussian troops invaded France in 1870, the service was interrupted, never to be resumed again. It 
was another hundred years before the modern fax machine suddenly became indispensable. 

In addition to being a scientist, Caselli was also a hotheaded political radical. His political views had so angered the church 
that he was actually living in exile at the time he invented the pantelegraph. 



a new loan, your lender may charge a number of 
fees including application, appraisal, origination 
and insurance fees, plus title search, insurance and 
legal costs that can add up to thousands of dollars. 
Lenders may also charge discount points, which 
are paid upfront to secure a lower interest rate. 
As a guideline, expect fees to eat up any potential 
savings unless your new interest rate is at least a 

half to a full percentage point lower than 
your current one.

• The true difference in borrowing 
costs. When you’re considering 

refinancing, remember that the 
posted interest rate doesn’t 
reflect the entire cost 
of the mortgage. The 
amount you pay over the 
life of the loan will also 
be affected by the length 
of the term, whether 
your rate is adjustable 

or fixed, whether you paid 
discount points, and what upfront and 

ongoing fees you incur. One way to compare 
mortgage costs is to look at the annual percentage 
rate (APR), which takes into account not only 
the base interest rate, but also points and other 
charges. All lenders must follow the same rules 
when calculating the APR, so it’s a good basis for 
comparison.
• Your reduced tax savings. If you claim mortgage 
interest on your tax return, refinancing to a lower 
rate will mean that you’ll have less mortgage 
interest to deduct. You will still save money overall, 
but your real savings from refinancing may not be 
as large as you first believed. Consult a tax advisor 
who can help you understand the tax implications 
of refinancing. 

Are you considering refinancing your home loan? If 
so, please contact our office today.

•••

to pay each month. You will end up paying more 
in interest charges over the life of your loan, but 
if you’re having difficulty making your current 
payments, this strategy could provide some relief.
 • To turn home equity into cash. You may want to 
take out a new mortgage with a larger principal, 
in order to turn some of your home equity into 
cash for a major expense. This is called cash-out 
refinancing. The advantage of taking out a loan 
secured by your home is that you can get 
a lower rate of interest than you can 
with an unsecured loan or credit 
card. However, if the interest 
rate offered for your refinanced 
mortgage is higher than your 
current rate, a home 
equity loan or line of 
credit might be a better 
choice. 

Is mortgage refinancing 
right for you?
If you’re refinancing in order 
to pay less interest, you won’t 
usually see the savings right away. That’s because 
lenders typically charge fees when you take out 
a new mortgage, and you may also have to pay 
a penalty for getting out of your old one. To 
determine whether refinancing makes financial 
sense for you, consider these issues:
• How long you plan to be in your home. If you 
expect to move in a year or two, you may never 
realize the potential savings you’d get from 
refinancing. As a rule of thumb, the longer you 
plan to stay in your current home, the more sense 
it makes to refinance.
• The prepayment penalty on your current mortgage. 
Some mortgages carry a penalty if you pay them 
off early. The amount varies, but it is usually a 
small percentage of the outstanding balance, or 
several months’ worth of interest payments.
• The costs of the new mortgage. When you take out 

Your mortgage may have a 30-year term, 
but not many homeowners stay with 
the same loan for that long. In fact, 
the average American refinances his or 

her mortgage every four years, according to the 
Mortgage Bankers Association. That’s because 
paying off your present mortgage and taking out 
a new one can mean big savings over several years. 
However, mortgage refinancing comes with a price 
in the short term, so it’s important to consider 
both the costs and benefits before making your 
decision.

Why refinance?
Here are some reasons to consider mortgage 
refinancing:
• To obtain a lower fixed rate. If you took out a 
fixed-rate mortgage several years ago and interest 
rates have since dropped, refinancing may 
lower your payments considerably. A $150,000 
mortgage with a 30-year term and a rate of 8 
percent, for example, carries a monthly payment 
of $1,100. The same mortgage at 6 percent will 
have a payment of less than $900 a month.
• To switch to a fixed rate or an adjustable rate 
mortgage. Adjustable-rate mortgages (ARMs) offer 
lower interest rates initially, but some homeowners 
find the fluctuations stressful. If rates are on the 
way up, you might consider locking in at a fixed 
rate and a consistent monthly payment. 
• To build your home equity faster. If a recent change 
in your financial situation has made it possible 
for you to increase your monthly payments, you 
might want to refinance your mortgage with a 
shorter term. The higher payments will enable 
you to pay off your home more quickly and to 
save substantially on long-term interest charges. 
However, if you are disciplined you can also opt 
not to refinance and simply pay more towards 
your principal each month.
• To reduce your monthly payments. Refinancing 
for a longer term will lower the amount you have 

Every effort has been made to verify the accuracy of the information herein, but it is not guaranteed 
and should not be relied on without specific advice from a mortgage or real estate professional.
© 2010 Exodus Marketing Group, Inc. 0810

Mortgage Refinancing: What You Should Know?

U.S. President Facts
Zachary Taylor was the 12th President of the United States (March 

4, 1849 - July 9, 1850) and an American military leader. Initially 
uninterested in politics (he never voted), Taylor nonetheless ran as a Whig 
in the 1848 presidential election, becoming the first President never to 
have held any previous elected office. Taylor was the last President to hold 
slaves while in office and the last Whig to win a presidential election.

Known as “Old Rough and Ready,” Taylor had a forty-year military career 
in the United States Army, serving in the War of 1812, the Black Hawk War, 
the Second Seminole War, and the Mexican-American War. 

As president, Taylor angered many Southerners by taking a moderate stance on the issue of slavery. He urged 
settlers in New Mexico and California to bypass the territorial stage and draft constitutions for statehood, 
setting the stage for the Compromise of 1850. Taylor is thought to have died of gastroenteritis just 16 months 
into his term, the third shortest tenure of any President. 

While serving as President, Taylor pastured his old Army horse, Whitey, on the White House lawn and visitors 
would take horse hairs as souvenirs.
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(continued from front page) 
economy remains even through a very aggressive QE1 that saw the 
Fed purchase $1.25 Trillion worth of mortgage backed securities 
from Fannie Mae and Freddie Mac.
 As long as jobs are weak, consumer spending is down, and 
the real estate purchase market remains in it’s doldrums, we will 
continue to see lots of refinancing for the very few who can qualify 
and not a whole lot else. 
 Speaking of refinancing, I am doing a lot of work in this arena 
with rates continuing to hit historic lows for all fixed rate and 
adjustable rate products. Many of my clients are taking advantage 
of the stimulus programs that exist for borrowers who are up-
side down in their equity or just minimizing cost by refinancing 
without the need of an appraisal. I am working with a lot of clients 
who have second mortgages but need to refinance their first mort-
gage only. If you have a complicated situation, there may still be 
hope for a refinance and I have access to many creative products 
designed to help those with tough situations. 
 Finally, let’s all give a fond farewell to Bank of America’s 
wholesale mortgage division. They announced in the first week 
of October that they were pulling out of the broker channel and 
will only originate loans through correspondent mortgage banks 
and through their own retail banking division. This is the second 
time in recent memory that they have done this. The first time 

was a couple years ago after they had purchased that monumental 
failure, Countrywide, and then they re-marketed the Countywide 
mortgage division as the new BofA wholesale mortgage division. 
Now they have given up on that division as well. Just as well, as 
it was taking over three weeks to get a loan approval and over 60 
days to get anything closed. 
 I, for one, am glad to see them finally go away from the broker 
channel as they had become abysmal at doing business. We will 
continue to work with them, however, since my broker/banker is a 
correspondent of BofA and BofA purchases most of the loans that 
our banking division originates. It’s a good thing that they recog-
nized that mortgage bankers can help them originate loans more 
efficiently than they can on their own. 
 If you have any questions or need me to educate you more on 
how mortgage banking is working, or not working, these days, 
please don’t hesitate to call me. 
    As always, your loan guy,
    Viral (Vic) Joshi 

P.S. If you want to get more timely market updates, I have a weekly 
newsletter that goes out via e-mail. E-mail me, viral@vicjoshi.com, 
so that I can put you on the mailing list.

4811 Telegraph Ave., #511
Oakland, CA 94609


